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H DIVERSIFIED

VWPHQWY LQ 8QFRQVROLGDWHG -RL QW B 'WX U

RI DQG )RU WKH 7KUHHXQRIQWKY (QGHG
0 Q WKRXVDQGV

,QYHVWPHQWY LQ 8QFRQVROLGDWHG -RLQW 9HQWXUHYV

O
<
L

"HLIKWHG "+ &
1XPEHU RI $YHUDJH /HDV'H & &DUU\LQJ 9DOXH
-RLQW 9HQWXUH /RFDWLRQ BURSHUW\ 7\SH 3URSHUWGHXDUH )HHMFXSDQF\WVHUP <HDU2ZQHUVKLBI ,QYHVWPHQW?2 (%,7'®H

6HDSRUW ,QQRYDWLRERWWRQ 0% /LIH 6FLHQFH
7KH /60" )XQG 5(,7 //& 9DULRXVOHGLFDO 2IILFH /LIH 6FLHQFH

7TRWDO ZHLJKWHG DYHUDJH

B8QFRQVROLGDWHG "HEW

"+ & '+& 6KDUH RI
-RLQW 9HQWXUH 7\SH 6HFXUHG E\ ,(QWHUHVW 5DWAHDWXULW\ 'DWBHLQFLSDO %DODQREHUVKLS 3ULQFLSDO %DOD(

6HDSRUW ,QQRYDWLRQ JURHG 5DWH LQWHUHVWQRQOURSHUW\

7KH /60" )XQG 5(,7 //& )L[HG 5DWH LQWHUHVIW @QSURSHUWLHV

7KH /60" )XQG 5(,7 //& )ORDWLQJ 5DWH LQWH UYMW RIRBHUW\
7RWDO ZHLJKWHG DYHUDJH

'+& V SURSHUW\ OLVW LQFOXGLQJ SURSHUWLHY RZQHG E\ WKHVH XQFRQVROLGDWHG MRLQW YHQWXUHYV LV DYDLODEOH RQ '+& V ZHEVLWH
$PRXQWYV VKRZQ RQ WKLV SDJH UHIOHFW RZQHUVKLS LQWHUHVW RI WKLV MRLQW YHQWXUH QRW '+& V SURSRUWLRQDWH VKDUH WKHUHRI XQOHVV RWKF

5HIOHFWV WKH HQWLUH EDODQFH RI WKH GHEW VHFXUHG E\ WKH SURSHUWLHV '+& SURYLGHV FHUWDLQ OLPLWHG UHFRXUVH JXDUDQWHHY RQ WKH GHEW V
/60" )XQG 5(,7 //& SURSHUWLHV LV QRQ UHFRXUVH WR "+&

HY WKDW LQWHUHVW EH SDLG DW DQ DQQXDO UDWH RI 62)5 SOXV D SUHPLXP RI 7KH MRLQW YHQWXUH SXUFKDVHG DQ LQ
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3RUWIROLR 6XPPDU\ i HEdTare

$V RI DQG )RU WKH 7KUHHXQRI®WKY (QGHG
GROODUYVY DQG VT IW LQ WKRXVDQGYV

OHGLFDO 2IILFH DQG /LIH 6FLHQFH 3RUWIROLR $00 2WKHU
7ULSOH 1HW /HDVHG
OHGLFDO /LIH 6HQLRU /LYLQJ '+ &
6+23 21ILFH 6FLHQFH 7RWDO &RPPXQLWLHWOOQHVV &HQWHURWDO &RQVROLGDWHG

1XPEHU RI SURSHUWLHV
6TXDUH IHHW 1$ 1$
8QLWYV 1$ 1% 1% 1$
2FFXSDQF\
*URVV %RRN 9DOXH RI 5HDO (VWDWH $VVHWYV
(QFXPEHUHG
8QHQFXPEHUHG P

7RWDO

RI 7TRWDO
8QHQFXPEHUHG RI 7RWDO P

6HOHFWHG ,.QFRPH 6WDWHPHQW DQG 1RQ *$$3 OHDVXUHV 'DWD
S5HYHQXHYV
RI 7TRWDO UHYHQXHYV

12,
Rl 7TRWDO 12,

&DVK %DVLV 12,
RI 7TRWDO &DVK %DVLV 12,
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GROODUV DQG VT IW LQ WKRXVDQGV H[FHSW DYHUDJH PRQWKO\ UDWH

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

6+23

BURSHUWLHV

8QLWYV

2FFXSDQF\

$YHUDJH PRQWKO\ UDWH

$YHUDJH PRQWKO\ UDWH FKDQJH WR FXUUHQW SHULRG
SHYHQXHV

12, &DVK %DVLV 12,

12, &DVK %DVLV 12, 0DUJLQ

12, &DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

OHGLFDO 2I1ILFH DQG /LIH 6FLHQFH 3RUWIROLR
3URSHUWLHYV

6TXDUH IHHW

2FFXSDQF\

SHYHQXHV

12,

12, 0DUJLQ

12, FKDQJH WR FXUUHQW SHULRG

&DVK %DVLV 12,

&DVK %DVLV 12, 0DUJLQ

&DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

$00 2WKHU

BURSHUWLHYV

6TXDUH IHHW

8QLWYV

SHYHQXHV

12,

12, 0ODUJLQ

12, FKDQJH WR FXUUHQW SHULRG
&DVK %DVLV 12,

&DVK %DVLV 12, 0DUJLQ

&DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

A TRk ¥ 2




6DPH 3URSHUW\ 5 HVXOWY E\ 6HJPHQW

H DIVERSIFIED

EEE HEALTHCARE
EmE TRUST

GROODUV DQG VT IW LQ WKRXVDQGV H[FHSW DYHUDJH PRQWKO\ UDWH

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

6+23

BURSHUWLHV

8QLWYV

2FFXSDQF\

$YHUDJH PRQWKO\ UDWH

$YHUDJH PRQWKO\ UDWH FKDQJH WR FXUUHQW SHULRG
SHYHQXHV

12, &DVK %DVLV 12,

12, &DVK %DVLV 12, 0DUJLQ

12, &DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

OHGLFDO 2I1ILFH DQG /LIH 6FLHQFH 3RUWIROLR
3URSHUWLHYV

6TXDUH IHHW

2FFXSDQF\

SHYHQXHV

12,

12, 0DUJLQ

12, FKDQJH WR FXUUHQW SHULRG

&DVK %DVLV 12,

&DVK %DVLV 12, 0DUJLQ

&DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

$00 2WKHU

BURSHUWLHYV

6TXDUH IHHW

8QLWYV

SHYHQXHV

12,

12, 0ODUJLQ

12, FKDQJH WR FXUUHQW SHULRG
&DVK %DVLV 12,

&DVK %DVLV 12, 0DUJLQ

&DVK %DVLV 12, FKDQJH WR FXUUHQW SHULRG

A TRk ¥ 2
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6DPH 3URSHUW)\ 6+23 6XPPDU\ EEE HEALTHCARE

$V RI DQG )RU WKH 7KUHHXORIQWKY 8QOGHBY 2WKHUZLVH 1RWHG
GROODUV LQ WKRXVDQGV H[FHSW DYHUDJH PRQWKO\ UDWH

8QLWV E\ *HRJUDSKLF &RQFHQWUD 12, E\ ODQDJHU

2FFXSDQF\ DQG $YHUDJH ORQWKO\ 51 12, DQG 12, ODUJLQ
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23 6XPPDU\ E\ 0ODQDJHU i HEATHCARE

$V I QGVeRU W TKUHHXOQRIQWKY (QGHG
GROODUV LQ KRXVDQGYV
1XPEHU RI 8QLWYV
,QGHSHQGHQW
1XPEHU RI /LYLQJ DQG RI 7TRWDO
7RS O0DQDJHUV /RFDWLRQ BURSHUWLHYFWLYH $GXSYWLVWHG /LOMPRU\ &DUBNLOOHG 1XUVLIQRWDO 12, 12,
'LVFRYHU\ 6HQLRU /LYIDQULRXV 6WDWHYV P
6LQFHUL 6HQLRU /LYLO@ULRXV 6WDWHV P
BWHOODU 6HQLRU /LYL$®J&2 10 7;
7XWHUD 6HQLRU /LYLQJ/ ,1 .6 71 P
&KDUWHU 6HQLRU /LYLQJO' 71 9% :, P P
"HOO4XHVW /LYLQJ &$ 19 P
3KRHQL[ 6HQLRU /LY$/Q®¥5 .< 02 1& 6&
1RUWKVWDU 6HQLRU /LYI$GJ&S P P
2DNV 6HQLRU /LYLQJ *$ P P
&LHO 6HQLRU /LYLQJ 1< P
S5HPDLQLQJ 9DULRXYV P

7TRWDO

RI 7TRWDO
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6DPH 3URSHUW)\ 6+23 5HVXOWYVY Rl 2SHUDW L RRO®EN®/R

GROODUV LQ WKRXVDQGV H[FHSW DYHUDJH PRQWKO\ UDWH

$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG

12, 2FFXSDQF\ $YHUDJH ORQWKO\ 5DWH
I1XPEHU RI %DVLV 3RLQW
ODUNHWYV SURSHUWLHYV &KDQJH &KDQJH &KDQJH
BULPDU\
6HFRQGDU\
2WKHU

7TRWDO $YHUDJH

$V RI DQG )RU WKH 7KUHH- XKWWKV (QGHG
7RS &RUH %DVHG 6WDWLIXAEHRDR | $IUHBHUWLHY, RI 7TRWDO

:DVKLQIJWRQ '&
OLDPL )/

7DPSD )/
5DOHLJK 1&
1HZ <RUN 1<
$WODQWD *$
6DFUDPHQWR &%
&KDUORWWH 1&
%DOWLPRUH 0
6DQ 'LHJR &$

2WKHU PDUNHWYV 7KH 5HPLQJWH
7RWDO 6DQ 'LHJR &$
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OHGLFDO 2IILFH DQG /LIH 6FLHQFH 3RUWIROERFFD \

GROODUV DQG VT IW LQ WKRXVDQGV H[FHSW SHU VT IW GDWD

$V RI DQG )RU WK
$V RI DQG )RU WKH 7KUHH ORQWKYV (QGHG 6L ORQWKYV (QGH

3URSHUWLHV
7RWDO VTXDUH IHHW
2FFXSDQF\
/HDVLQJ $FWLYLW\ VT W

1HZ OHDVHV

5HQHZDOV

7RWDO

&KDQJH LQ *$$3 5HQW

1HZ OHDVHV

5SHQHZDOV

7RWDO

'HLJKWHG $YHUDJH /HDVH 7HUP \HDUYV

1HZ OHDVHV

5HQHZDOV

7RWDO

/HDVLQJ &RVWY DQG &RQFHVVLRQ &RPPLWPHQWYV
1HZ OHDVHV

5SHQHZDOV

7RWDO

/HDVLQJ &RVWY DQG &RQFHVVLRQ &RPPLWPHQWY SHU 6T )W

1HZ OHDVHV

5HQHZDOV

7RWDO

/HDVLQJ &RVWVY DQG &RQFHVVLRQ &RPPLWPHQWYV SHU 6T )W SHU <HDU
1HZ OHDVHV

5SHQHZDOV

7RWDO

7KH OHDVLQJ VXPPDU\ RQ WKLV SDJH LV EDVHG RQ OHDVHVY HQWHUHG LQWR GXULQJ WKH SHULRGYVY LQGLFDWHG
5HSUHVHQWY SHUFHQW GLIIHUHQFH LQ SULRU UHQWYV FKDUJHG IRU VDPH VSDFH RU LQ WKH FDVH RI YDFDQW VSDFH DFTXLUHG PDUNHW UHQWDO UDWHYV II
UHLPEXUVHPHQWY SDLG WR '+& H[FOXGH OHDVH YDOXH DPRUWL]DWLRQ DQG DUH QHW RI OHDVH FRQFHVVLRQV
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7THODGWSUHVHQWLQJ 2U ORUH RI 7TRWDO $&@EXDOL]

RXQHDb
7HQDQW 3URSHUW\ 7\SH 5GHQWDO ,QFRPHHQWDO ,QFRPH ([SLUDWLRQ

$GYRFDWH $XURUD +HDOWK OHGLFEDO 2IILFH

/LIH 7LPH $WKOHWLF "HOOQHVV &HQWHUYV
$ODPDU %LRVFLHQFHV ,QF /LIH 6FLHQFH
6RQRYD +ROGLQJ $* /LIH 6FLHQFH
.64 TKHUDSHXWLEV ,QF /LIH 6FLHQFH

6WUDWIRUG 5HWLUHPHQW //& 6HQLRU /LYLQJ
6WHOODU 6HQLRU /LYLQJ //& B6HQLRU /LYLQJ
%RVWRQ &KLOGUHQ V +RVSLWOKGLFDO 2IILFH
7RNLR ODULQH +ROGLQJV ,QF OHGLFDO 2IILFH

OF.HVVRQ &RUSRUDWLRQ OHGLFDO 2IILFH
8QLWHG +HDOWKFDUH 6HUYLFBINGL@BO 2I1ILFH
$EE9LH ,QF /LIH 6FLHQFH

5HYYLW\ ,QF /LIH 6FLHQFH

+DZDLL 3DFLILF +HDOWK OHGLFDO 2IILFH
+&$% +ROGLQJV ,QF OHGLFDO 2IILFH
1HZ <RUN 8QLYHUVLW\ OHGLFDO 2IILFH
OHGWURQLF ,QF OHGLFDO 2IILFH

8OWUDJHQ\[ 3BKDUPDFHXWLFDO/|LQF 6FLHQFH
5DYHQ 'HIHQVH &RUSRUDWLRQHGLFDO 2IILFH

6HQWDUD +HDOWK OHGLFDO 2IILFH
2UWKRIL[ OHGLFDO ,QF /LIH 6FLHQFH
7KH 8QLYHUVLW\ RI .DQVDV + HMH®W K D6Q VAWVIH.FH
&\WHN %LR6FLHQFHV ,QF /LIH 6FLHQFH
7TKLQN 6XUJLFDO ,QF /LIH 6FLHQFH

&RYHQDQW &DUH &DOLIRUQLD 6H&LRU /LYLQJ
&RYHQDQW +HDOWK 6\VWHP OHGLFDO 2IILFH

$00 2WKHU 7HQDQWYV 2UFKDUG 3D
7TRWDO 7THQDQWYV 6DQ -RVH &%
,Q $SULO 6WHOODU 6HQLRU /LYLQJ //& H[HUFLVHG LWV UHQHZDO RSWLRQ WR H[WHQG LWV OHDVH WKURXJK 7KH WHQDQW V DQQXDO UHQW ZLOO Et
KDV QRW \HW EHHQ ILQDOL]HG DQG WKHUHIRUH WKH FXUUHQW DQQXDOL]JHG UHQWDO LQFRPH LV UHIOHFWHG
7THQDQW KDV YDFDWHG RU LV H[SHFWHG WR YDFDWH DQG '+& LV FXUUHQWO\ HYDOXDWLQJ VWUDWHJILF RSWLRQV IRU WKH S

URS
A

HUW\
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OHGLFDO 2IILFH DQG /LIH 6FLHQFH 3RUWIROERFFD \

$V RKQHD
GROODUV LQ WKRXVDQGYV

$QQXDOL]HG 5HQWDO ,QFRPH ([SLULQJ

<HDU OHGLFDO 2IILFH /LIH 6FLHQFH 7TRWDO R1 7TRWDO &XPXODWLYH Rl 7RWD

7TKHUHDIWHU

7RWDO
:HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUPHDUV \HDUV \HDUV
<HDU OHGLFDO 2IILFH /ILIH 6FLHQFH 7TRWDO R1I 7TRWDO &XPXODWLYH RI 7RWD
P

7TKHUHDIWHU

7RWDO

HLIJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUPRHDUV \HDUV \HDUV
,QFOXGHVY WZR WHQDQWYV ZKR YDFDWHG RQ -XQH ZLWK DQ DJJBBXBWHIDWRXDIOIWHE WHQWRQ WL QWRPAHDRIQXDOL]HG UHQWDO LQFRPH H[SLULQJ LQ L
QFOXGHV WZR WHQDQWV ZKR YDFDWHG RQ XQH ZLWK D Q[P ONXNHIPIWW KHVBIVW & RV WXXUDH WWWHWVRH VTXDUH IRRWDJH ZLWK OHDVHV H[SLULQJ LQ LV
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$00 2WKHU /HDVH ([SLUDWLRQ 6FKHGXOH "= i

$V RKQHD
GROODUV LQ WKRXVDQGYV

RI 7TRWDO &XPXODWLYH RI 7RWDO
$QQXDOL]HG $QQXDOL]HG $QQXDOL]HG

1XPEHU RI 1XPEHU RI 5HQWDO ,QFRPH5HQWDO ,QFRPHFHQWDO ,QFRPH
<HDU BURSHUWLHYV 8QLWYV RU 6TXDUH )HHW[SLULQJ ([SLULQJ ([SLULQJ
P P P P P
P P P P P
P P P P P
XQLWYV
XQLWV DQG VTXDUH IHHW
7KHUHDIWHU XQLWV DQG VTXDUH IHHW
7RWDO
/LIH 7LPH )
‘HLJKWHG DYHUDJH UHPDLQLQJ OHDVH WHUP \HDUV 7DPSD )/
,Q $suULO 6WHOODU 6HQLRU /LYLQJ //& H[HUFLVHG LWV UHQHZDO RSWLRQ WR H[WHQG LWV OHDVH WKURXJK 7KH WHQDQW V DQQXDO UHQW ZLOO E&

KDV QRW \HW EHHQ ILQDOL]HG DQG WKHUHIRUH WKH FXUUHQW DQQXDOL]JHG UHQWDO LQFRPH LV UHIOHFWHG
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1R #H$¥3 )L

GROODUV LQ WKRXVDQGYV
JRU WKH 7KUHH ORQWKYV (QGHG JRU WKH 6L[ ORQWKYV (QGH

&DOFXODWLRQ RI 12, DQG &DVK %DVLV 12,

5HQWDO LQFRPH
5HVLGHQWYV IHHV DQG VHUYLFHV
7RWDO UHYHQXHYV

3URSHUW\ RSHUDWLQJ H[SHQVHYV
12,

1RQ FDVK DGMXVWPHQWYV

&DVK %DVLV 12,

S5HFRQFLOLDWLRQ RI 1HW /RVV WR 12, DQG &DVK %DVLV 12,

1HW ORVYV
(TXLW\ LQ QHW HDUQLQJV RI LQYHVWHHV

,QFRPH WD[ H[SHQVH

/RVV RQ PRGLILFDWLRQ RU HDUO\ H{WLQJXLVKPHQW RI BHEW P P
L QWHUHVW H[SHQVH

,QWHUHVW DQG RWKHU LQFRPH

*DLQ RQ LOQVXUDQFH UHFRYHULHV P P P P P P
/IRVV JDLQ RQ VDOH RI UHDO HVWDWH
,PSDLUPHQW RI DVVHWYV P P P

$FTXLVLWLRQ DQG FHUWDLQ RWKHU WUDQVDFWLRQ UHODWHG FRVWYV
*HQHUDO DQG DGPLQLVWUDWLYH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
12,
1RQ FDVK DGMXVWPHQWYV
&DVK %DVLV 12,
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1RQ *$$3 JEQ®OFLDC

GROODUV LQ WKRXVDQGV

JRU WKH 7KUHH ORQWKYV (QGHG

6+23

S5HYHQXHYV

BURSHUW\ RSHUDWLQJ H[SHQVHYV

12,

12, RI SURSHUWLHYV QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW)\ 12,

OHGLFDO 2IILFH DQG /LIH 6FLHQFH 3RUWIROLR

SHYHQXHYV

3URSHUW\ RSHUDWLQJ H[SHQVHYV

12,

12, Rl SURSHUWLHY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW\ 12,

$00 2WKHU
SHYHQXHV
BURSHUW\ RSHUDWLQJ H[SHQVHYV
12,
12, RI SURSHUWLHY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV p p
6DPH SURSHUW\ 12,

7RWDO
S5HYHQXHV
SBURSHUW\ RSHUDWLQJ H[SHQVHV

12,

12, RI SURSHUWLHYVY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW\ 12,
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1RQ *$$3 JEQ®OFLDC

GROODUYV LQ WKRXVDQGV
JRU WKH 7KUHH ORQWKYV (QGHG

6+23

12,

1RQ FDVK DGMXVWPHQWYV P P P P P
&DVK %DVLV 12,

&DVK %DVLV 12, RI SURSHUWLHY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW\ &DVK %DVLV 12,

OHGLEDO 2IILFH DQG /LIH 6FLHQFH 3RUWIROLR
12,

1RQ FDVK DGMXVWPHQWV

&DVK %DVLV 12,

&DVK %DVLV 12, RI SURSHUWLHY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW\ &DVK %DVLV 12,

$00 2WKHU

12,

1RQ FDVK DGMXVWPHQWYV
&DVK %DVLV 12,

&DVK %DVLV 12, RI SURSHUWLHYVY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV P P
6DPH SURSHUW\ &DVK %DVLV 12,

7RWDO

12,

1RQ FDVK DGMXVWPHQWYV
&DVK %DVLV 12,

&DVK %DVLV 12, RI SURSHUWLHY QRW LQFOXGHG LQ VDPH SURSHUW\ UHVXOWYV
6DPH SURSHUW\ &DVK %DVLV 12,
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1R #H$¥3 )L

GROODUV LQ WKRXVDQGYV

YRU WKH 7KUHH ORQWKYV (QGHG YRU WKH 6L[ ORQWKV (QGH
1HW ORVV
,QWHUHVW H[SHQVH
,QFRPH WD[ H[SHQVH
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
(%,7'$
/JRVV JDLQ RQ VDOH RI UHDO HVWDWH
,PSDLUPHQW RI DVVHWV P P P
(TXLW\ LQ QHW HDUQLQJV RI LQYHVWHHV
6KDUH RI (QHU'BP XQFRQVROLGDWHG MRLQW YHQWXUHYV
$GMXVWPHQWY WR UHIOHFW U+HBWAMWUKEXMW RE QW , WR D
IRUPHU HTXLW\ PHWKRG LQYHVWPHQW P P P P

(%,7'$H

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHV
,QFHQWLYH PDQDJHPHQW IHHV

$FTXLVLWLRQ DQG FHUWDLQ RWKHU WUDQVDFWLRQ UHODWHG FRVWYV

*DLQ RQ LOQVXUDQFH UHFRYHULHV P P P P P P
/IRVV RQ PRGLILFDWLRQ RU HDUO\ HIWLQJXLVKPHQW RIPGHEW P P
$GMXVWPHQWY WR UHIOHFW '+& V VKDUH RI $GMXVWHG (%,7'$

DWWULEXWDEOH WR D IRUPHU HTXLW\ PHWKRG LQYHVWPHQW P P P

$GMXVWHG UPH,7'$
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1R #H$¥3 )L

GROODUV LQ WKRXVDQGYV

JRU WKH 7KUHH ORQWKYV (QGHG JRU WKH 6L[ ORQWKYV (QGH

1HW ORVV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

/RVV JDLQ RQ VDOH RI UHDO HVWDWH

,PSDLUPHQW RI DVVHWV P P P
(TXLW\ LQ QHW HDUQLQJV RI LQYHVWHHV

6KDUH Rl ))2 IURP XQFRQVROLGDWHG MRLQW YHQWXUHYV

$GMXVWPHQWY WR UHIOHFW '+& V VKDUH RI ))2 DWWULEXWDEOH WR D IRUPHU
HTXLW\ PHWKRG LQYHVWPHQW P P P P

)2
,QFHQWLYH PDQDJHPHQW IHHV
$FTXLVLWLRQ DQG FHUWDLQ RWKHU WUDQVDFWLRQ UHODWHG FRVWYV

*DLQ RQ LOQVXUDQFH UHFRYHULHYV P P P P P P
/IRVV RQ PRGLILFDWLRQ RU HDUO\ HIWLQJXLVKPHQW RIPGHEW P P
$GMXVWPHQWY WR UHIOHFW '+& V VKDUH RI 1RUPDOL]HG ))2 DWWULEXWDEOH

WR D IRUPHU HTXLW\ PHWKRG LQYHVWPHQW P P P

1RUPDOL]HG ))2
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&DOFXODWLRQ DQG 5HFRQFLOLDWLRQ RI 1R #H$¥3 )L

DPRXQWV LQ WKRXVDQGYV H[FHSW SHU VKDUH GDWD
JRU WKH 7KUHH ORQWKYV (QGHG JRU WKH 6L[ ORQWKYV (QGH

1RUPDOL]HG ))2
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SDLG LQ FRPPRQ VKDUHYV

1RQ FDVK LQWHUHVW H[SHQVH

1RQ FDVK DPRUWL]DWLRQ LQFOXGHG LQ H[SHQVHV

1RQ FDVK VWUDLJKW OLQH UHQW DGMXVWPHQWY LQFOXGHG LQ UHQWDO LQFRPH
/JHDVH YDOXH DPRUWL]DWLRQ LQFOXGHG LQ UHQWDO LQFRPH

5HEXUULQJ FDSLWDO H[SHQGLWXUHYV

6KDUH RI ))2 IURP XQFRQVROLGDWHG MRLQW YHQWXUHYV

$GMXVWPHQWY WR UHIOHFW '+& V VKDUH Rl ))2 DQG 1RUPDOLJHG ))2

DWWULEXWDEOH WR D IRUPHU HTXLW\ PHWKRG LQYHVWPHQW P P P
8QFRQVROLGDWHG MRLQW YHQWXUH GLVWULEXWLRQV P P
JRUPHU HTXLW\ PHWKRG LQYHVWPHQW GLVWULEXWLRQP P P

,QFHQWLYH PDQDJHPHQW IHHV P P P P P
&$'

HLIJIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ EDVLF DQG GLOXWHG

3HU FRPPRQ VKDUH GDWD EDVLF DQG GLOXWHG
1HW ORVV

)2
1RUPDOL]HG ))2
&$'

,Q $XJIXVW '+& UHFHLYHG D FDVK GILVRWRUEKVBHDGRUW ,QQRYDWLRQ //& MRLQW YHQWXUH LQ FRQQHFWLRQ ZLWK WKH UHILQDQFLQJ RI VXFK MRLQW YHC




DIVERSIFIED

&SRPSDQ\ 3BURILOH 5HVHDUFK &RYHUDJH DQG!"?'R"RLTVCFTEUC

&KULVWRSKHU - %DDRWKHZ & %URZGBQWKRQ\ IDXRDLVWRSKHU - %LOR@WMR/ )HOGHU /LVD +DUULV -RQHYV

BUHVLGHQW DQG &KLHI )LQDQFLDO 29UFAHHBUHYGEGHRWILQJ 7TUXVWHH /HDG ,QGHSHQGHQW JQUXNSHHGHQW 7UXVWH
&KLHI ([HEXWLYH 2AUHDAUXUHU

3K\OOLV 0 +ROOLV 'DZQ . 1HKHU $GDP ' 3RUWQR\
,QGHSHQGHQW 7UXVWRBHSHQGHQW 7UXVWHKBLU RI WKH %RDUG D

0DQDJLQJ 7TUXVWHH
'+& LV PDQDJHG E\ 7KH 505 *URXS 1DVGDT puSvapRtI A uEI-1- -2 ROV,

*URXS LV D OHDGLQJ 8 6 DOWHUQDWLYH D el liCich A DA AN

XQLTXH IRU LWV IRFXV RQ FRPPHUFLDO UH (TXLWY SHVHDUFK &RYHUDJH

EXVLQRVWIR GRS 2 sle KAl ELROD Ry ey 6HFXULWLHWLWE]JHQV JUHHGRP )LQDQFH *ORE
XQGHU PDQDJHPHQW DQG NP APA AR NOAAY) _RKQ ODVVRFFD $DURQ +HFKW =KLJHU .XUPHW

EHLQJ PDQDJHG E\ 505 LV D FRPSHWLWLYH

EHFDXVH RI 505RV GHSWK RI PDQDJHPHQW [NV DS S%& &DSLWDO ODUNHWYV

. OLFKDHO 'LDQD OLFKDHO &DUUROO
0
HVWDWH LQGXVWUL "+& DOVR EHOLHYHV 5 PGLDQD#PD[LPJUS FRPLFKDHO FDUUROO#UEFFP FRP
VHUYLFHVY WR LW DW D ORZHU FRVW WKDQ

TXDOLW\ VHUYLFHV LI LW ZHUH VHOI PDQD S5DWLQJ $JHQFLHV DQG ,VVXHU 5DWLQJV
'+& LV IROORZHG E\ WKH HTXLW\ UHVHDUFK DQDO\VWV DQG
UDWLQJ DJHQFLHV OLVWHG RQ WKLV SDJH 3O0HDVH QRWH Wp\%ﬁ%&%s&ﬁyﬁlﬁm |E‘)%\lrjr:’—’hP"-%T':"ﬁf—ib(é{VFDvwv

UHJDUGLQJ '+& V SHUIRUPDQFH PDGH E\ WKHVH DQDO\VWYV R&JK&JH\ZWHD@R’BHRW UHSUHDIQGBWD 3UXWWRAQ
RSLQLRQV IRUHFDVWYV RU SUHGLFWLRQV RI '+& RU LWV PDQP gH P HRN CDQ v W@LW?G’MWW)EWWRQ
RQ WKLV SDJH LPSO\ LWV HQGRUVHPHQW RI RU FRQFXUUHQFH ZLWK DQ CQIRUPDWLRQ FRQFOXVLRQV RU
UHFRPPHQGDWLRQV SURYLGHG E\ DQ\ RI WKHVH DQDO\WWY RU DJHQFLHV

ODQDJHPHQW




H DIVERSIFIED

1RQ *$$3 )LOQDQFLDO OHDVXUHV DQG &HUWD EEQRAHIEQ |

1RQ *$$3 )LODQFLDO OHDVXUHV

'+& SUHVHQWY FHUWDLQ QRQ *$$3 ILQDQFLDO PHDVXUHV ZLWKLQ WKH PHDQLQJ RI DSSOLFDEOH UXOHV RI WKH 6HFXULWLHY DQG ([FKDQJH
12, VDPH SURSHUW\ &DVK %DVLV 12, HDUQLQJVY EHIRUH LQWHUHVW LQFRPH WD[ GHSUHFLDWHRG NDXMN B BRUMN DI®W LUIRROP REH YWD W $ R QW, 7RBUI R
IXQGV IURP RSHUDWLRQV RU 1RUPDOL]HG ))2 DQG FDVK DYDLODEOH IRU GLVWULEXWLRQ RU &$' 7KHVH PHDVXUHV GR QRW UHSUHVHQW FI
DOWHUQDWLYHV WR QHW LQFRPH ORVV DV LQGLFDWRUV RI '+& V RSHUDWLQJ SHUIRUPDQFH RU DV PHDVXUHV RI '"+& V OLTXLGLW\ 7KHVH P
FRQGHQVHG FRQVROLGDWHG VWDWHPHQWYV RI LQFRPH ORVV '+& FRQVLGHUV WKHVH QRQ *$$3 PHDVXUHV WR EH DSSURSULDWH VXSSOHPH
EHOLHYHV WKHVH PHDVXUHYVY SURYLGH XVHIXO LQIRUPDWLRQ WR LQYHVWRUV EHFDXVH E\ HIFOXGLQJ WKH HIITHFWV RI FHUWDLQ KLVWRULFD!
RSHUDWLQJ SHUIRUPDQFH EHWZHHQ SHULRGY DQG ZLWK RWKHU 5(,7vV DQG LQ WKH FDVH RI 12, &DVK %DVLV 12, VDPH SURSHUW\ 12, DQG
JHQHUDWHG DQG LQFXUUHG DW WKH SURSHUW\ OHYHO PD\ KHOS ERWK LQYHVWRUV DQG PDQDJHPHQW WR XQGHUVWDQG WKH RSHUDWLRQV

12, &DVK %DVLV 12, 6DPH 3URSHUW\ 12, DQG 6DPH 3URSHUW\ &DVK %DVLV 12,

7KH FDOFXODWLRQV RI 12, &DVK %DVLV 12, VDPH SURSHUW\ 12, DQG VDPH SURSHUW\ &DVK %DVLV 12, HIFOXGH FHUWDLQ FRPSRQHQWYV RI
SURSHUW\ OHYHO UHVXOWV RI RSHUDWLRQV '+& FDOFXODWHV 12, &DVK %DVLV 12, VDPH SURSEHUW GH D@V VIPP HD 8 URFREW\I &R F K. %D VULH/D
SURSHUW\ RSHUDWLQJ H[SHQVHV 12, HIFOXGHV GHSUHFLDWLRQ DQG DPRUWL]DWLRQ '+& GHILQHV &DVK %DVLV 12, DV 12, H[FOXGLQJ QRQ |
DQG QRQ FDVK DPRUWL]DWLRQ LQFOXGHG LQ SURSHUW\ RSHUDWLQJ H[SHQVHV '+& FDOFXODWHY VDPH SURSHUW\ 12, DQG VDPH SURSHUW\
12, DPRXQWV H[FHSW WKDW LW RQO\ LQFOXGHV VDPH SURSHUWLHV LQ FDOFXODWLQJ VDPH SURSHUW\ 12, DQG VDPH SURSHUW\ &DVK %DVL
WR HYDOXDWH LQGLYLGXDO DQG FRPSDQ\ ZLGH SURSHUW\ OHYHO SHUIRUPDQFH 2WKHU UHDO HVWDWH FRPSDQLHV DQG 5(,7V PD\ FDOFXOD
'+& GRHV

(%.7'$ (% . UBOQGEGCMXVWHGUPRL,7'$

'+& FDOFXODWHV (% WH3Q G%$ &M X VW KHGED WVKBZQ Q) §®HIJAWBHY FDOFXODWHG RQ WKH EDVLV GHILQHG E\ WKH 1DWLRQDO $VVRFLDWLRQ RI 5HDC
H[FOXGLQJ DQ\ JDLQ RU ORVV RQ VDOH RI UHDO HVWDWH HTXLW\ LQ QHW HDUQLQJV RU ORVVHV RI LQYHVWHHY ORVV RQ LPSDLUPHQW RI L
(%,7' ¥ HURP XQFRQVROLGDWHG MRLQW YHQWXUH SURSHUWLHY DQG SULRU WR WKH ZLQG GRHRQ 'R E $\O HRULR/HIU HH VXE XA LRHW KR G+ & QY B Y RS RIQW/L
DGMXVWPHQWY FXUUHQWO\ QRW DSSOLFDEOH WJRH'+& D GNVPOWONKFX ORW MKH SIGHEKR/ IWHHCR @) RROSBYM DWH FRPSDQLHV DQG 5(, 7TWHPQG RIEORXVONDHAGH
(%,7'$HSELIITHUHQWO\ WKDQ '+& GRHYV

))2 DQG 1RUPDOL]HG ))2

'+& FDOFXODWHYV ))2 DQG 1RUPDOL]JHA])2)RW VKROF RQDSMHG RQ WKH EDVLV GHILQHG E\ 1DUHLW ZKLFK LV QHW LQFRPH ORVV FDOFXODWI
UHDO HHWRIUM LQ QHW HDUQLQJV RU ORVVHV RI LQYHVWHHVY ORVV RQ LPSDLUPHQW RI UHDO HVWDWH DVVHWYV JDLQV RU ORVVHV RQ HTXL
IURP '+& V XQFRQVROLGDWHG MRLQW YHQWXUH SURSHUWLHV DQG SULRU WR WKH ZLQG GRZQ RI $OHULV/LIH V EXVLQHVV '+& V SURSRUWLR
DPRUWL]DWLRQ Rl FRQVROLGDWHG SURSHUWLHYV DV ZHOO DV FHUWDLQ RWKHU DGMXVWPHQWYVY FXUUHQWO\ QRW Db SOF®E®IHWRLRPEO DY ML
IRU '+& V XQFRQVROLGDWHG MRLQW YHQWXUHV DQG LQFHQWLYH PDQDJHPHQW IHHV LI DQ\ ))2 DQG 1RUPDOL]HG ))2 DUH DPRQJ WKH IDFWR
WR LWV VKDUHKROGHUV 2WKHU IDFWRUV LQFOXGH EXW DUH QRW OLPLWHG WR UHTXLUHPHQWY WR PDLQWDLQ '+& V TXDOLILFDWLRQ IRU \
DQG HTXLW\ FDSLWDO '+& V H[SHFWDWLRQ RI LWV IXWXUH FDSLWDO UHTXLUHPHQWY DQG RSHUDWLQJ SHUIRUPDQFH DQG '+& V H[SHFWHG Q
PD\ FDOFXODWH ))2 DQG 1RUPDOL]HG ))2 GLIIHUHQWO\ WKDQ '+& GRHYV

&DVK $YDLODEOH IRU 'LVWULEXWLRQ

'+& FDOFXODWHYV &$' DV VKRZ® RIISQPHM &$' DV 1RUPDOL]HG ))2 PLQXV '+& V SURSRUWLRQDWH VKDUH RI 1RUPDOL]HG ))2 IURP XQFRQVROLGI
LOQYHVWPHQW SOXV FDVK IORZ GLVWULEXWLRQV UHFHLYHG IURP '+& V XQFRQVROLGDWHG MRLQW YHQWXUHV DQG IRUPHU HTXLW\ PHWKRG |
FDVK DQG QRQUHFXUULQJ LWHPV FHUWDLQ DPRXQWV H[FOXGHG IURP 1RUPDOL]HG ))2 EXW VHWWOHG LQ FDVK DQG SDLG LQFHQWLYH PDQLE
LV DPRQJ WKH IDFWRUV FRQVLGHUHG E\ '+& V %RDUG Rl 7TUXVWHHYV ZKHQ GHWHUPLQLQJ WKH DPRXQW RI GLVWULEXWLRQV WR '+& V VKDUHK

S gt




1RQ *$$3 )LOQDQFLDO OHDVXUHV DQG &HUW D EGEHPEQ |

$GMXVWHG WRMWEMXDWWIBWVWRWDO DVVHWYV LV WKH RULJLQDO FRVW RI UHDO HVWDWH DVVHWY FDOFXODWHG LQ DFFRUGDQFH ZLWK *$
UHFHLYDEOH DQG LQWDQJLEOH DVVHWYV

$OHULV/$OHHULV/LIH PHDQV $OHULV/LIH ,QF

$00 2WKWOW 2WKHU RSHUDWLRQV FRQVLVWYV RI WULSOH QHW OHDVHG ZHOOQHVV FHQWHUY DQG VHQLRU OLYLQJ FRPPXQLWLHYV WKDYV
HISHQVHV WKDW DUH QRW DWWULEXWDEOH WR D VSHFLILF UHSRUWDEOH VHJPHQW

$QQXDOL]HG GLYLGH@QXDDHPHG GLYLGHQG \LHOG LV WKH DQQXDOL]HG GLYLGHQG GHFODUHG GXULQJ WKH DSSOLFDEOH SHULRG GLYI
SHULRG

$QQXDOL]HG UHQWP®XD@ARPE UHQWDO LQFRPH LV EDVHG RQ UHQX\QHSE X UV $D@W D/OR. | H [G& VUM IQWW DOHIDYHR/PBIVLRFOXGHY HVWLPDWHG SHLU
DGMXVWPHQWY DQG HVWLPDWHG UHFXUULQJ H[SHQVH UHLPEXUVHPHQWYVY IRU FHUWDLQ QHW DQG PRGLILHG JURVV OHDVHV DQG HJ[F
RIILFH DQG OLIH VFLHQFH SURSHUWLHYV DO-WR) HIFOXBE& G HDVRHVUWRDW B KSULMX-DE) ROW-RK G HLY W L QUREHWKNH W BELFEIDO RIILFH DQG OLIH VF
RZQHG E\ XQFRQVROLGDWHG MRLQW YHQWXUHV LQ ZKLFK '+& RZQV DQ HTXLW\ LQWHUHVW

$YHUDJH PRQW&YOH WDIWHPRQWKO\ UDWH UHIOHFWYV WKH DYHUDJH PRQWKO\ UHVLGHQWYV IHHVY DQG VHUYLFHV SHU RFFXSLHG XQLW IR/
DFWXDO QXPEHU RI GD\V GXULQJ WKH SHULRG

%XLOGLQJ LPSURYKPOIQMWQOM LPSURYHPHQWY JHQHUDOO\ LQFOXGH H[SHQGLWXUHV WR UHSODFH REVROHWH EXLOGLQJ FRPSRQHQWYV V
PDUNHWDELOLW\ RI WKH SURSHUW\

&DVK EDVLYV 12, PODNKEDVLYV 12, PDUJLQ LV GHILQHG DV FDVK EDVLV 12, DV D SHUFHQWDJH RI FDVK EDVLVY UHQWDO LQFRPH &DVK
OHDVH YDOXH DPRUWL]DWLRQ DQG OHDVH WHUPLQDWLRQ IHHV LI DQ\

&RQVROLGDWHG LQFRPH DYDL GRIREOMHRORG BWH® VGRRRHFHYDLODEOH IRU GHEW VHUYLFH LV HDUQLQJV IURP RSHUDWLRQV H[FOXGLQJ
LPSDLUPHQW JDLQV RU ORVVHV RQ HTXLW\ VHFXULWLHYV JDLQV RU ORVVHV RQ VDOHV RI SURSHUWLHY DQG PRGLILFDWLRQ RU HDU(

&RUH %DVHG 6WDW L&RVLH- Db $HEDBWDWLVWLFDO $UHDV RU &%6%$vV DUH JHRJUDSKLF UHJLRQV WKDW LGHQWLI\ DUHDV DV HLWKHU PH
GHILQHG &%6%$V LQ &%6%V DUH UHFODVVLILHG LQ HYHU\ FHQVXV XVLQJ D FRPELQDWLRQ RI GDWD DQG FHQVXV LQIRUPDWLRQ

'HYHORSPHQW UHGHYHORSPHQW HYH® R 8WKHUWD FUMHIGHYWHBRSPHQW DQG RWKHU DFWLYLWLHY JHQHUDOO\ LQFOXGH FDSLWDO H[SHQGL
VRXUFHV RI UHYHQXH )JURP WLPH WR WLPH '+& LQYHVWY LQ UHYHQXH SURGXFLQJ FDSLWDO LPSURYHPHQWY DW FHUWDLQ RI LWV WU
SXUVXDQW WR WKH WHUPV RI WKH DSSOLFDEOH OHDVHYVY 7KHVH FDSLWDO LPSURYHPHQWY DUH QRW LQFOXGHG LQ '+& V GHYHORSPH

(VWLPDWHG FRPSOKHWILRRDMHWHFRPSOHWLRQ GDWH FDQ GHSHQG RQ YDULRXV IDFWRUV LQFOXGLQJ ZKHQ OHDVH DJUHHPHQWY DUH \
7TKHUHIRUH WKH DFWXDO FRPSOHWLRQ GDWH PD\ YDU\

(VWLPDWHG SURNWWWPPRMAVYGVSURMHFW FRVWY LQFOXGH HVWLPDWHG FRQVWUXFWLRQ FRVWY DQG OHDVLQJ FDSLWDO XS WR VWDELO




1RQ *$$3 )LOQDQFLDO OHDVXUHV DQG &HUW D EGEHPEQ |

([325 ([325 RU H[SHQVHV SHU RFFXSLHG URRP LV FDOFXODWHG E\ GLYLGLQJ WRWDO RSHUDWLQJ H[SHQVHV E\ WKH QXPEHU RI RFFX

*$$3 *$$3 LV 8 6 JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV

*URVV ERRN YDOXH RI UHDORIYWERWRHN D\DVOHWVR|I UHDO HVWDWH DVVHWY LV UHDO HVWDWH DVVHWY DW FRVW SOXV FHUWDLQ DFTXLV
ZULWHGRZQV LI DQ\

*URVVY VDOHVWBRNL¥HDOHY SULFH H[FOXGHV FORVLQJ FRVWYV

LQFHOQWLYH PDQDJHRHMHQY WHHNW PDQDIJHPHQW IHHYVY DUH HVWLPDWHG DQG DFFUXHG GXULQJ WKH DSSOLFDEOH PHDVXUHPHQW SHULRG
VKDUH WRWDO UHWXUQ DV GHILQHG LQ '+& V EXVLQHVV PDQDJHPHQW DJUHHPHQW IRU WKH WKUHH \HDU SHULRG HQGLQJ 'HFHPEHU
LQ '+& V FRQGHQVHG FRQVROLGDWHG VWDWHPHQWY RI LQFRPH ORVV DQG ZLOO EH SD\DEOH WR 505 LQ -DQXDU\ RI WKH IROORZLQJ

,QFXUUHQFH FRYMHXNQYWQYFH FRYHQDQWY DUH ILQDQFLDO FRYHQDQWYV ZKLFK '+& LV UHTXLUHG WR FRPSO\ ZLWK LQ RUGHU WR LQFXU
QRWHYV LQGHQWXUHYV DQG WKHLU VXSSOHPHQWYV

LOWHUHVWOQUWDHNH VW UDWH LV WKH UDWH VWDWHG LQ RU GHWHUPLQHG SXUVXDQW WR WKH FRQWUDFW WHUPY DQG LQFOXGHV WKH
GLVFRXQWYV RQ FHUWDLQ PRUWJDJHY DQG VHFXUHG DQG XQVHFXUHG QRWHYVY H[FOXGHV HIIHFWV RI GHEW LVVXDQFH FRVWY DQG WK
LOWHUHVW UDWH FDSV DV DSSOLFDEOH

/HDVH UHODW HIGDWRIVWWODWHG FRVWY JHQHUDOO\ LQFOXGH FDSLWDO H[SHQGLWXUHV WR LPSURYH WHQDQWVR VSDFH RU DPRXQWYV ¢
EURNHUDJH FRPPLVVLRQVY DQG WHQDQW LQGXFHPHQWYV

/HDVLQJ FRVWV DQG FRQFHV V/HDY IFRP FRWWNQMG FRQFHVVLRQ FRPPLWPHQWY LQFOXGH FRPPLWPHQWY PDGH IRU OHDVLQJ H[SHQGL
FRPPLVVLRQV WHQDQW UHLPEXUVHPHQWY DQG IUHH UHQW

ODLOQWHOQDQFH FR&NGPIMQAWWHQDQFH FRYHQDQW LV D ILQDQFLDO FRYHQDQW ZKLFK LW LV UHTXLUHG WR FRPSO\ ZLWK RQ D TXDUWHU
XQVHFXUHG QRWHYV

l1HW GHEWW GHEW LV WKH WRWDO RXWVWDQGLQJ SULQFLSDO RI '+& V GHEW OHVYV FDVK DQG FDVK HTXLYDOHQWYV
12, PDUJLQ12, PDUJLQ LV GHILQHG DV 12, DV D SHUFHQWDJH RI UHQWDO LQFRPH RU UHVLGHQWYV IHHVY DQG VHUYLFHV DV DSSURSU

1RQ FDVK DGMXMRQPHDWKYDGMXVWPHQWY LQFOXGH VWUDLJKW OLQH DGMXVWPHQWY OHDVH YDOXH DPRUWL]DWLRQ OHDVH WHUPLQTC
DQ\

1RQ FDVK LOWHUHYRWQHIBMRVKQWHUHVW H[SHQVH LQFOXGHV WKH DPRUWL]DWLRQ RI GHEW GLVFRXQWYV SUHPLXPV LVVXDQFH FRVWYV

2FFXSDQRFFXSDQF\ IRU '+& V 6+23 VHIJPHQW LV SUHVHQWHG IRU WKH GXUDWLRQ RI WKH SHULRG VKRZQ RFFXSDQF\ IRU '"+& V OHGLF
VKRZQ OHGLFDO RIILFH DQG OLIH VFLHQFH RFFXSDQF\ GDWD LQFOXGHV L RXW RI VHUYLFH DVVHWYV XQGHUJRLQJ UHGHYHORSPHQW
DQG LLL VSDFH EHLQJ ILWWHG RXW IRU RFFXSDQF\
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1RQ *$$3 )LOQDQFLDO OHDVXUHV DQG &HUWD EEQRAHIEQ |

OHGLFDO 2IILFH DQG /LIH 6FOH®IFFD ®RVJIWIRIDO DR G /LIH 6FLHQFH 3RUWIROLR FRQVLVWY RI PHGLFDO RIILFH SURSHUWLHY OHDVHG WR P
VFLHQFH SURSHUWLHY OHDVHG WR ELRWHFK ODERUDWRULHY DQG RWKHU VLPLODU WHQDQWYV '+& V PHGLFDO RIILFH DQG OLIH VFLH
WHQDQWY DVVXPH WKH REOLJDWLRQ WR RSHUDWH DQG PDLQWDLQ WKH SURSHUWLHV DW WKHLU H[SHQVH DQG VRPH QHW DQG PRGL
SURSHUWLHY DQG '+& FKDUJHV WHQDQWYV IRU VRPH RU DOO RI WKH SURSHUW\ RSHUDWLQJ FRVWYV $ VPDOO SHUFHQWDJH RI '+& V Pt
IL[HG UHQW IURP LWV WHQDQWY DQG QR UHLPEXUVHPHQW IRU LWV SURSHUW\ RSHUDWLQJ FRVWYV

SULPDU\ PDUNHW®DU\ PDUNHWYV DURIPDIGHH XBURHVW &%6%$V LQ WKH 8QLWHG 6WDWHYV 'DWD IRU SULPDU\ PDUNHWYV LV RIWHQ SUHVHQV

SULQFLSDO EDPWNFRKBSDO EDODQFHY DUH WKH DPRXQWYV VWDWHG LQ WKH FRQWUDFWY OHVV WKH SULQFLSDO DPRXQW RI DQ\ UHSD\PF
H[SHQVH PD\ EH GLIITHUHQW EHFDXVH Rl PDUNHW FRQGLWLRQV DW WKH WLPH '+& DVVXPHG FHUWDLQ RI WKHVH GHEWYV 7KH SULQFLS
WKH GDWH SUHVHQWHG LI DQ\

5RO0OLQJ IRXU TXBRWBUQUSIRXU TXDUWHU &$' UHSUHVHQWYV &%' IRU WKH SUHFHGLQJ WZHOYH PRQWK SHULRG DV RI WKH UHVSHFWLY

6DPH 3URSHIWWRI DQG IRU WKH WKUXGHBDRQWKDMHHSHRSHUWY FRQVLVWY RI SURSHUWLHYV RZQHG LQ VHU¥SWFIHOD Q H [[FHOSFEAHVHSU RG@ MUKW
FODVVLILHG DV KHOG IRU VDOH FORVHG RU RXW RI VHUYLFH LI DQ\ SODQQHG GLVSRVLWLRQV DQG PHGLFDO RIILFH DQG OLIH VFLH
BURSHUWLHY DUH LQFOXGHG LQ VDPH SURSHUW\ RQFH VWDELOL]HG IRU WKH IXO0O SHULRG LQ ERWK FRPSDULVRQ SHULRGV SUHVHQV

6HFRQGDU\ PD&MHNRFRMNG DU\ PDUNHWY DOB WPIDHCEWESIRILQ WKH 8QLWHG 6WDWHY WKDW DUH QRW LQFOXGHG LQ WKH SULPDU\ PDUNHWYV

6+23 6+23 RU 6HQLRU +RXVLQJ 2SHUDWLQJ 3RUWIROLR FRQVLVWY RI VHQLRU OLYLQJ FRPPXQLWLHY PDQDJHG E\ WKLUG SDUW\ VHC
VRPH FDVHV FDUH DQG RWKHU VHUYLFHV IRU UHVLGHQWYV ZKHUH '+& SD\V IHHV WR WKH PDQDJHUV WR RSHUDWH WKH FRPPXQLWLHV
FRPPXQLWLHY DFWLYH DGXOW UHQWDO FRPPXQLWLHYV DQG 61)V

61) 61) LV D VNLOOHG QXUVLQJ IDFLOLW\
62)5 62)5 LV VHFXUHG RYHUQLJKW ILQDQFLQJ UDWH

6TXDUH IBAWDUH IHHW PHDVXUHPHQWY DUH VXEMHFW WR PRGHVW FKDQJHV ZKHQ VSDFH LV SHULRGLFDOO\ UHPHDVXUHG RU UHFRQI
UHPHDVXUHPHQWY PDGH VXEVHTXHQW WR WKRVH SHULRGV ([FOXGHV GDWD IURP PHGLFDO RIILFH DQG OLIH VFLHQFH SURSHUWLHYV

7ZHUP 62)AHP 62)5 IVWHRQH P ROM WP VHEXUHG RYHUQL KWIQDGQRIQ) DM
7ZRWDO JURVVIRWODWMRVY DVVHWY LV WRWDO DVVHWY SOXV DFFXPXODWHG GHSUHFLDWLRQ

7RWDO XQHQFXPEHUR® DY KWIMQFXPEHUHG DVVHWYV LV WKH RULJLQDO FRVW RI UHDO HVWDWH DVVHWYV QRW HQFXPEHUHG E\ PRUWJD
LPSDLUPHQW ZULWH GRZQV LI DQ\ DQG H[FOXGHV DFFRXQWY UHFHLYDEOH DQG LQWDQJLEOH DVVHWYV

/ULSOH QHW OHDVHG VHQLRWWOWILYQ R JQHR\P PXOMWMIGHYHQLRU OLYLQJ FRPPXQLWLHY LOFOXGH LQGHSHQGHQW DQG DVVLVWHG OLYLQJ F

:HLJKWHG DYHUDJH QHDVKWWWBUPYHUDJH OHDVH WHUP LV ZHLJKWHG EDVHG RQ DQQXDOLIHGHOMHQWDO LQFRPH SXUVXDQW WR H[LVWL(
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DUQLQJ &RQFHUQLQJ )RUZDUG /RRNLQJ 6W EEWSEEAFQ \

7KLY SUHVHQWDWLRQ FRQWDLQV IRUZDUG ORRNLQJ VWDWHPHQWY ZLWKLQ WKH PHDQLQJ RI WKH 3ULYDWH 6HFXULWLHYV /LWLIJDWLRC
VWDWHPHQWY PD\ LQFOXGH ZRUGV VXFK DV TEHOLHYHU TH[SHFWU TDQWLFLSDWHU TLQWHQGU TSODQU THVWLPDWHU TZLOOU T|
VWDWHPHQWY LQFOXGH DPRQJ RWKHUV VWDWHPHQWY DERXW '+& V HIHFXWLQJ RQ RSHUDWLRQDO LPSURYHPHQWYV LQ LWV 6+23 SR
VXSSRUW ORQJ WHUP HDUQLQJVY JURZWK '+& V PRPHQWXP DQG SHUIRUPDQFH WUHQGV '+& V IRFXV RQ PD[LPL]JLQJ YDOXH IRU LWV V
UHVSHFW WR 6+23 12, JURZWK '+&RV SRWHQWLDO H[HUFLVH RI HIWHQVLRQ RSWLRQV IRU WKH PDWXULW\ GDWH RI WKH DSSOLFDEOH
ZLWK LWV EXVLQHVY SODQ DQG '+& VUHGHYHORSPHQW DFWLYLWLHY DQG SODQV

YRUZDUG ORRNLQJ VWDWHPHQWY UHIOHFW '+& V FXUUHQW H[SHFWDWLRQV DUH EDVHG RQ MXGJPHQWY DQG DVVXPSWLRQV DUH LQK
FDXVH '+& V DFWXDO UHVXOWY SHUIRUPDQFH RU DFKLHYHPHQWY WR GLIIHU PDWHULDOO\ IURP H[SHFWHG IXWXUH UHVXOWYV SHUIRLI
WKH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUV WKDW PD\ FDXVH '+& V DFWXDO UHVXOWV SHUIRUPDQFH RU DFKLHYHPHQWYV WR
DUH QRW OLPLWHG WR WKH IROORZLQJ WKH LPSDFW RI XQIDYRUDEOH PDUNHW DQG FRPPHUFLDO UHDO HVWDWH LQGXVWU\ FRQGLW
FRPPXQLWLHV XQFHUWDLQWLHY VXUURXQGLQJ LQWHUHVW UDWHV ZDJH DQG FRPPRGLW\ SULFH LQIODWLRQ VXSSO\ FKDLQ GLVUXS
UHODWHG XQFHUWDLQW\ JHRSROLWLFDO LQVWDELOLW\ DQG WHQVLRQV SDQGHPLFV DQ\ 8 6 JRYHUQPHQW VKXWGRZQ HFRQRPLF ¢
XWLOL]DWLRQ DPRQJ RWKHU WKLQJV RQ '+& DQG LWV PDQDJHUV DQG RWKHU RSHUDWRUY DQG WHQDQWYV '+& V VHQLRU OLYLQJ RS
'+& WKH FRQWLQXLQJ LPSDFW RI FKDQJLQJ PDUNHW SUDFWLFHV RQ '+& DQG LWV PDQDJHUV DQG RWKHU RSHUDWRUYV DQG WHQDQW\
'+& DQG UHVLGHQFLHYV DW VHQLRU OLYLQJ FRPPXQLWLHY DQG LQFUHDVHG RSHUDWLQJ FRVWY WKH ILQDQFLDO VWUHQJWK RI '+& V |
LQFUHDVLQJ OLIH VSDQV RI VHQLRUV ZLOO LQFUHDVH WKH GHPDQG IRU VHQLRU OLYLQJ FRPPXQLWLHY DQG RWKHU PHGLFDO DQG Kt
H[WHQG WKHLU OHDVHV RU ZKHWKHU '+& ZLOO REWDLQ UHSODFHPHQW WHQDQWY RQ WHUPV DV IDYRUDEOH WR '+& DV LWV SULRU Ot
E\ FRQWLQXLQJ XQIDYRUDEOH PDUNHW DQG FRPPHUFLDO UHDO HVWDWH LQGXVWU\ FRQGLWLRQV '+&RV PDQDJHUVR DELOLWLHV WR
PDQDJH RSHUDWLQJ FRVWV IRU WKRVH FRPPXQLWLHV '+& V DELOLW\ WR LQFUHDVH RU PDLQWDLQ RFFXSDQF\ DW LWV SURSHUWLHYV
FRVWV '+& LQFXUV DQG FRQFHVVLRQV LW JUDQWYV WR OHDVH LWV SURSHUWLHY ULVN DQG XQFHUWDLQWLHY UHJDUGLQJ WKH FRVW\
LQIODWLRQ FRVW RYHUUXQV WDULIIV VXSSO\ FKDLQ FKDOOHQJHV ODERU VKRUWDJHV FRQVWUXFWLRQ GHOD\V RU LQDELOLW\ WR
PDQDJH LWV FDSLWDO H[SHQGLWXUHV DQG RWKHU RSHUDWLQJ FRVWYV HIIHFWLYHO\ DQG WR PDLQWDLQ DQG HQKDQFH LWV SURSHUW
XVH Rl GHEW DQG HTXLW\ FDSLWDO '+& V DELOLW\ WR SXUFKDVH FRVW HIIHFWLYH LQWHUHVW UDWH FDSV '+&RV DELOLW\ WR FRPS
SD\PHQWYV RQ LWV GHEW '+& V DELOLW\ WR PDLQWDLQ VXIILFLHQW OLTXLGLW\ LQFOXGLQJ WKH DYDLODELOLW\ Rl ERUURZLQJV XQG
'+&RV DELOLW\ WR VHOO SURSHUWLHY DW SULFHV RU UHWXUQV LW WDUJHWV DQG WKH WLPLQJ Rl VXFK VDOHV '+& V DELOLW\ WR V
RU HQWHU LQWR DGGLWLRQDO UHDO HVWDWH MRLQW YHQWXUHV RU WR DWWUDFW FR YHQWXUHUV DQG EHQHILW IURP '+& V H[LVWLC
UHGHYHORS RU UHSRVLWLRQ SURSHUWLHV WKDW UHDOL]H LWV WDUJHWHG UHWXUQV '+&RV DELOLW\ WR SD\ GLVWULEXWLRQV WR L!
VXFFHVVIXOO\ PDQDJH '+& FRPSHWLWLRQ LQ WKH UHDO HVWDWH LQGXVWU\ SDUWLFXODUO\ LQ WKRVH PDUNHWV LQ ZKLFK '+&RV SL
UHLPEXUVHPHQW UDWHV DQG RSHUDWLRQDO UHTXLUHPHQWY FRPSOLDQFH ZLWK DQG FKDQJHV WR IHGHUDO VWDWH DQG ORFDO O
UHJXODWRU\ DQG JRYHUQPHQW SURFHHGLQJV GXH WR WKH QDWXUH RI WKH VHQLRU OLYLQJ DQG RWKHU KHDOWK DQG ZHOOQHVV UFH
LQFOXGLQJ '+&RV 0DQDJLQJ 7UXVWHHV 505 $%3 7UXVW DQG RWKHUV DIILOLDWHG ZLWK WKHP OLPLWDWLRQV LPSRVHG E\ DQG '+&R
IRU 86 IHGHUDO LQFRPH WD[ SXUSRVHV DFWV Rl WHUURULVP ZDU RU RWKHU KRVWLOLWLHY RXWEUHDNV RI SDQGHPLFV RU RWKHU
QDWXUDO GLVDVWHUV EH\RQG '+&RVY FRQWURO DQG RWKHU PDWWHUV

7KHVH ULVNV XQFHUWDLQWLHY DQG RWKHU IDFWRUYVY DUH QRW H[KDXVWLYH DQG VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK RWKHU F
'+& V ILOLQJV ZLWK WKH 6(& LQFOXGLQJ XQGHU WKH FDSWLRQ T5LVN )DFWRUVU LQ LWV SHULRGLF UHSRUWYVY RU LQFRUSRUDWHG W
VWDWHPHQWY LQ WKLY SUHVHQWDWLRQ '+& V ILOLQJV ZLWK WKH 6(& DUH DYDLODEOH RQ WKH 6(& V ZHEVLWH DW ZZZ VHF JRY <RX
UHTXLUHG E\ ODZ '+& GRHV QRW LQWHQG WR XSGDWH RU FKDQJH DQ\ IRUZDUG ORRNLQJ VWDWHPHQWY DV D UHVXOW RI QHZ LQIRUF
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